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ZOMMISSIONERS 
30B STUMP - Chairman 
SARY PIERCE 
3REiNDA BURNS 
30B BURNS 
SUSAN BITTER SMITH 

DOCKET NO. WS-02676A 12-0196 
XI0 RICO UTILITIES, INC. FOR A RATE 
[NCRE ASE . STAFF’S NOTICE OF FILING 

FINAL SCHEDULES 

The Utilities Division (“Staff ’) of the Arizona Corporation Commission (“Commission”) 

iereby submits this Notice of Filing Final Schedules in the above-referenced matter. Exhibit I to this 

Yotice contains the final MJR-W, 1-25 Schedules for the Water Division, and Exhibit 2 to this Notice 

:ontains the final MJR-WW, 1-25 Schedules for the Wastewater Division. 

RESPECTFULLY SUBMITTED this 23‘d day of April, 201 3. 

Scott M. Helsa, Staff Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (1 3) copies 
of the foregoing filed this 
23‘d day of April, 20 13 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

. . .  
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zopy of the foregoing mailed and/or emailed 
his 23'd day of April, 2013 to: 

lay L. Shapiro 
;EWEMORE CRAIG, P.C. 
!394 East Camelback Road 
Suite 600 
'hoenix, AZ 85016-3429 
4ttorneys for RRUI 
s hapiro@,fclaw . com 

3reg Sorensen 
Vice President & General Manager 
liberty Utilities 
12725 W. Indian School Road, Suite D-101 
$vondale, A 2  85392 
3reg.Sorensen@,LibertyWater.com 

Daniel Pozefskv 
2hief Counsel 
RESIDENTIAL UTILITY CONSUMER OFFICE 
1 110 West Washington, Suite 220 
Phoenix, AZ 85007 
ctpozefsky63,azruco. gov 

George E. Silva, Santa Cruz County Attorney 
Charlene Laplante, Deputy County Attorney 
OFFICE OF THE SANTA CRUZ COUNTY ATTORNEY 
2 150 N. Congress Drive, Suite 201 
Nogales, AZ 85621 
;laplante@co.santa-cruz.az.us - 

Roger C. Decker 
UDALL SHUMWAY, PLC 
1128 N. Alma School Road, Suite 101 
Mesa, AZ 85201 
Attorneys for Santa Cruz Valley 
Unified School District 
rcd@,udallshum~vay.com - 

,. .~ 
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Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Final Testimony of Mary J. Rirnback 

TABLE OF CONTENTS TO SCHEDULES 

S C H # -  TITLE 

MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 
MJR-W 

1 REVENUE REQUIREMENT 
2 GROSS REVENUE CONVERSION FACTOR 

4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
3 RATE BASE - ORIGINAL COSTS 

5 ORIGINAL COST RATE BASE ADJUSTMENT # I - RECLASSIFICATION OF NET PLANT TO WASTEWATER 
6 ORIGINAL COST RATE BASE ADJUSTMENT # 2 - REMOVE A PORTION OF A BUILDING ALLOCATED TO WASTEWATER 
7 ORIGINAL COST RATE BASE ADJUSTMENT # 3 - REMOVE 2012 AFFILATE PROFIT 
8 ORIGINAL COST RATE BASE ADJUSTMENT # 4 - ACCUMULATED DEFERRED INCOME TAXES 
9 ORIGINAL COST RATE BASE ADJUSTMENT # 5 -ACCUMULATED DEPRECIATION - FULLY DEPRECIATED PLANT 

10 ORIGINAL COST RATE BASE ADJUSTMENT # 6 - ACCUMULATED AMORTIZATION OF ClAC 
11 ORIGINAL COST RATE BASE ADJUSTMENT # 7 - ACCUM DEPREC AFFILIATE PROFIT 2009-1 1 
12 ORIGINAL COST RATE BASE ADJUSTMENT # 8 - PLANT RETIREMENT 
13 OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
14 SUMMARY OF OPERATING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
15 OPERATING INCOME ADJUSTMENT # 1 -WATER TESTING EXPENSE 
16 OPERATING INCOME ADJUSTMENT # 2 - APUC ALLOCATED CAPITAL TAXES 
17 OPERATING INCOME ADJUSTMENT # 3 - DEPRECIATION EXPENSE 
18 OPERATING INCOME ADJUSTMENT # 4 - APUC COST ALLOCATION 
19 OPERATING INCOME ADJUSTMENT # 5 - PROPERTY TAX EXPENSE 
20 OPERATING INCOME ADJUSTMENT # 6 - INCOME TAX EXPENSE 
21 OPERATING INCOME ADJUSTMENT # 7 - BULK SALE REVENUE 
22 OPERATING INCOME ADJUSTMENT # 8 - EMPLOYEE BENEFITS 
23 OPERATING INCOME ADJUSTMENT # 9 - MISCELLANEOUS EXPENSE 
24 RATE DESIGN 
25 TYPICAL BILL ANALYSIS 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

REVENUE REQUIREMENT 

LINE 
NO. 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L l )  

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-I 
Column (B): Staff Schedules MJR-W3 and MJR-W12 

Final Schedule MJR-WI 

(A) 
COMPANY 

FAIR 
VALUE 

7,629,607 

375,933 

4.93% 

9.70% 

740,072 

364,139 

1.6589 

604,078 

2,854,838 

3,458,916 

21 .I 6% 

IS) 
STAFF 
FAIR 

VALUE 

$ 7,731,209 

$ 420,750 

5.44% 

8.20% 

$ 633,959 

$ 21 3,209 

1.6589 

I$ 353,697 1 
$ 2,864,823 

$ 3,218,519 

12.35% 



Rio Rico Utilities, Inc. - Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

GROSS REVENUE CONVERSION FACTOR 

Final Schedule MJR-WZ 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 

DESCRIPTION 

Calculation of Gross Revenue Conversron Factor 
Revenue 100.- 

0000%- 

Calculation of Uncollecttible Factor: 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 L10 ) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L7 - L8) 
Applicable Federal Income Tax Rate (Line 48) 
Effective Federal Income Tax Rate (L9 x L10) 
Combined Federal and State Income Tax Rate (L8 +L11) 

Calculation of Effective Propertv Tax Factor 
Unity 
Combined Federal and State Income Tax Rate (L12) 
One Minus Combined Income Tax Rate (L13-Ll4) 
Property Tax Factor (MJR-Wl7, L27) 
Effective Property Tax Factor (L15*L16) 
Combined Federal and State Income Tax and Property Tax Rate (L12+L17) 

100.0000% 
38.5989% 
61.4011% 
0.0000% 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31 6309% 

38.5989% 

100.0000% 
38.5989% 
61.4011% 

1.8254% 
1.1208% 

39.7197% 

Required Operating Income (Schedule MJR-W1, Line 5) $ 633,959 
AdjustedTest Year Operating Income (Loss) (MJR-W13, L40 420,750 
Required Increase in Operating Income (L19 - L20) $ 213.209 

Income Taxes on Recommended Revenue (Col. [C], L52) $ 398,529 
Income Taxes on Test Year Revenue (Col. [C], L52) 264,498 
Required Increase in Revenue to Provide for Income Taxes (L22 - L23) 

Recommended Revenue Requirement (Schedule MJR-W1, Line 10) 
Uncollectible Rate 

134,031 

$ 3,218,519 
0.0000% 

$ 
$ 

Uncolllectible Expense on Recommended Revenue (L25*L26) 
Adjusted Test Year Uncollectible Expense 
Required Increase in Revenue to Provide for Uncollectible Exp. (L27-LZ8) 

Property Tax with Recommended Revenue (Scheduie MJR-W18, L21) $ 162,808 
Property Tax on Test Year Revenue (Schedule MJR-W18, Line 17) 
Increase in Property Tax Due to increase in Revenue (L30-31) 
Total Required Increase in Revenue (L21 + L24 + L29 + L32) 

156,352 
6,456 

$ 353,697 

Calculation of Income Tar  
Revenue (Schedule.MJR-Wl, Col. [B], Line 9 8 Sch. MJR-W1, Coi. [B] Line 10) 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L57) 
Arizona Taxable Income (L34 - L35 - L36) 
Arizona State Income Tax Rate 
Arizona Income Tax (L37 x L38) 
Federal Taxable Income (L37- L39) 
Federal Tax on First Income Bracket ($1 - $50,000) @ 15% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% 
Federal Tax on Fifth Income Bracket ($335,001 -$lO,OOO,OOO) @ 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L39 + L46) 

Test 
Year 

$ 2,864,823 $ 
$ 2,179,575 
$ 
$ 685,248 

6.9680% 
$ 47,748 
$ 637,500 
$ 7,500 
$ 6,250 
$ 8,500 
$ 91,650 
$ 102,850 
$ 216,750 
$ 264,498 

Staff 
Recommended 

353,697 $ 3,218,519 
$ 2,186,031 
$ 
$ 1,032,488 

6.9680% 
$ 71,944 
$ 960,544 
$ 7,500 
$ 6,250 
$ 8,500 
$ 91,650 
$ 212,685 
$ 326.585 

Applicable Federal Income Tax Rate [Col. [C]. L46 - Col. [A], 1461 I [Col. [C]. L40 - Col. [A], L401 34.0000% 

Synchronized Interest Calculation 
$ 7,731,209 

0.00% 
$ 

55 RateBase 
56 Weighted Average Cost of Debt 
57 Synchronized lnterest 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Final Schedule MJR-W3 

RATE BASE - ORIGINAL COST PROPOSED 

(A) 
COMPANY 

AS 
FILED 

(C) 
STAFF 

AS 
ADJUSTED 

LINE 
NO. 

STAFF 
ADJUSTMENTS 

1 Plant in Service $ 36,146,217 
2 Less: Accumulated Depreciation 15,784,381 
3 Net Plant in Service $ 20,361,836 

$ 34,454,989 
13,754,657 

$ 20,700,332 

$ (1,691,228) 
(2,029,724) 

$ 338,496 

LESS: 

4 Contributions in Aid of Construction (CIAC) $ 20,179,119 
5 Less: Accumulated Amortization 8,797,261 
6 Net CIAC 11,381,858 

$ 20,179,119 
$ 8,617,752 
$ 11,561,367 

$ 
(1 79,509) 
179.509 

7 Advances in Aid of Construction (AIAC) 660,955 660,955 

8 Customer Deposits 284,024 60 284,084 

9 Deferred Income Tax Credits 405,395 57,322 462,717 

10 Working Capital Allowance 

11 Defered Regulatory Assets 

12 Original Cost Rate Base $ 7,629,604 $ 101,605 !% 7.731.209 

References: 
Column [A]: Company Application Schedule B-I 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 
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Rio Rico Utilities, Inc. -Water Division 
Docket No. WS02676A-12-0196 
Test Year Ended February 29,2012 

LINE ACCT 
NO NO. DESCRiPTlON 

RATE BASE ADJUSTMENT NO. 1 - RECLASSIFICATION OF NET PLANT TO WASTEWATER 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

(Coi A + Coi 8) 

1 320 Water Treatment Plants 
2 336 Backflow Prevention Devices 
3 Total 

4 Accumulated Depreciation 

$ 369,100 $ (5,658) $ 363,442 
$ 15,855 $ (9,704) $ 6,151 
$ 384,955 $ (15,362) $ 369,593 

1415 $ (1,415) 0 

Final Schedule MJR-W5 

References: 
Column [A]: Company Application Schedule 8.2, Page 3.5 
Column [B]: Testimony MJR 
Coiumn [C]: Coiumn [A] + Column [B] 

Accum Depreciation Adjustment for Plant Transferred 
to NiWWTP 

2009 201 0 2011 2012 Acc Dep 
2 Mos. 

2009 320 Water Treatment Plant 3.33% Depreciation $ (5,658) $ (94) $ (188) $ (188) $ (31) $ (502) I 2010 336 Back Flow Prevention Devices 6.67 % Depreciation $ (7,210) $ (240) $ (481) $ (80) $ (802) 
201 1 336 Back Flow Prevention Devices 6.67 % Depreciation $ (2,494) 

Subtotal $ (15,362) 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

ACCT 
NO. 

Final Schedule MJR-W6 

Plant in 
Plant in Service 
Service Staff Per Staff 

DESCRIPTION Per Company Adjustment (Col A + Col B) 

RATE BASE ADJUSTMENT NO. 2 - REMOVE A PORTION OF A BUILDING ALLOCATED TO WASTEWATER 
CI 

L 
1 

2 Accumulated Depreciation $ (337) 

References: 
Column [A]: Company Application Schedule 8.2, Page 3.5 
Column [B]: Company Testimony 
Column [C]: Column [A] + Column [B] 

304 Structures and Improvements $ 
Depreciation rate 1 month Acc Dep 

121,438 3.33% $ 337 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. DESCRIPTION 

RATE BASE ADJUSTMENT NO. 3 - REMOVE 2012 AFFILIATE PROFIT 

Included in Plant 
Service STAFF 

Per Company ADJUSTMENTS 

Final Schedule MJR-W7 

304 Structures and Improvements 
307 Wells and Springs 
31 1 Electric Pumping Equipment 
331 Transmission and Distribution Mains 

Total Plant Adj 

Accumulated Depreciation Adj 1/2 year 

304 Structures and Improvements 
307 Wells and Springs 
31 1 Electric Pumping Equipment 
331 Transmission and Distribution Mains 

Total Accum Deprec Adj 

35 $ (35) 
7 $ (7) 
303 $ (303) 
1363 $ (1,363) 

$ 1,708 $ (1,708) 

Depr Rate 
3.33% $ I $  
3.33% $ 
12.50% $ 19 $ 
2.00% $ 14 $ (14) 

$ 34 $ (34) 

References: 
Column [A]: Company Schedule 8-2, Page 3.4 
Column [B]: Company Response to Staff DRs MJR 1 .I5 and 2.10 



Rio Rico Utilities, Inc. - Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-W8 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 4 - ADIT ADJUSTMENT 

1 ADIT 

References: 
Column [A]: Company Schedule B.l, Page 1 
Column [B]: Column [C] less Column [A] 
Column [C]: Column [A] + Column [B] 

$ 405,395 $ 57,322 $ 462,717 

J 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-W9 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 5 - Accumulated Depreciation - Fully Depreciated Plant 

1 Accumulated Depreciation Acct 31 1 and 347 !$ 2,869,270 !$ (2,025,425) !$ 843,845 

References: 
Column [A]: Company Schedule 8-2, Page 3.5 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-WIO 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS ASADJUSTED 

I RATE BASE ADJUSTMENT NO. 6 - ACCUMULATED AMORTIZATION OF CIAC I 

1 ClAC Amortization 

References: 
Columns [A]: Company Schedule B-2, Page 5.1 
Column [B]: Column [C] less Column [A] 
Column [C]: Testimony MJR 

(1 79,509) 8,617,752 $ 8,797,261 $ 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. DESCRIPTION 

Final Schedule MJR-W11 

Depreciation Staff Adjustment ’ 
Deprec Prior 2009-201 1 Acc Dep 
Rate Rate Case 3 Years 

RATE BASE ADJUSTMENT NO. 7 - ACCUMULATED DEPRECIATION AFFILIATE PROFIT 2009-1 1 

1 307 Wells & Springs 3.33% $ (4,372) $ 437 

3 331 Transmission and Distribution Mains 2.00% (5,568) 334 
2 31 1 Electric Pumping Equipment 12.50% (1 70) 64 

4 
5 Total Plant Adj 

339 Other Plant & Misc Equip 6.67% (8,386) 1,678 
$ (18,496) $ 2,513 $ (2951 3) 

References: 
Column [A]: Company Schedule B-2, Page 3.5 
Column [B]: Company Schedule B-2, Page 3.6 
Column [C]: Column [A] x Column [B] x 3 
Column ED]: Testimony MJR 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

RATE BASE ADJUSTMENT NO. 8 - PLANT RETIREMENT 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

Final Schedule MJR-W12 

1 Acct. No. 311 $ 3,147,011 $ (1,545,020) $ 1,601,991 

3 Acct. No. 347 

References: 
Column [A]: Company Schedule B-2, Page 3.5 
Column [B]: Company Reponse to RUCO DR 11.3 
Column [C]: Column [A] + Column [B] 

$ 13,128 $ (7,701) $ 5,427 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-124196 
Test Year Ended February 29,2012 

OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

Final Schedule MJR-W13 

[El [AI 
COMPANY 
ADJUSTED 
TEST YEAR 
AS FILED 

P I  PI 
STAFF 

STAFF TEST YEAR 

ADJUSTMENTS ADJUSTED 
TEST YEAR AS 

[Dl 

STAFF 
P R 0 P 0 SED 
CHANGES 

LINE 
- NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

STAFF 
RECOMMENDED DESCRIPTION 

REVENUES: 
Metered Water Sales 
Water Sales-Unmetered 
Other Water Revenue 
Intentionally Left Blank 
Total Operating Revenues 

OPERA TlNG EXPENSES: 
Salaries and Wages 
Purchased Water 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Office Supplies and Expense 
Management Services-Liberty Water 
Management Services-Corporate 
Management Services-Other 
Outside Services-Accounting 
Outside SeNiCeS-Engineering 
Outside Services - Other . 
Outside Services - Legal 
Water Testing 
Rents-Building 
Rents-Equipment 
Transportation Expenses 
Insurance - General Liability 
insurance - Vehicle 
Regulatory Commission Expense 
Regulatory Commission Expense - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation Expense 
Amortization of ClAC (incl in Dep Exp) 
Taxes Other than Income 
Property Taxes 
Income Taxes 

$ 2,811.949 

42,889 

$ 9,985 $ 2.821.934 

42.889 

$ 353,697 $ 3,175,630 

42,889 

$ 3,218,519 $ 2,854.838 $ 9,985 $ 2,864,823 $ 353,697 

$ 426,012 

371,378 

$ 32.891 $ 458,903 

371,378 

3.884 
27,517 

257,367 

15,903 
167 

(35,140) 98,835 

$ 458,903 

371,378 

3.884 
27,517 

3,884 
27,517 

257,367 
98.835 
15,903 

167 

257,367 
133.975 
15,903 

167 

14,205 
4.690 

28.231 

14,205 
4,690 

(4,410) 23,821 

3.208 
89.305 
34,100 
7,733 

14,205 
4.690 

23,821 

3.208 
89,305 
34,100 
7,733 

3,208 
89,305 
34,l 00 
7,733 

87.500 
83.253 

441,454 

87,500 
83,253 

87,500 
85.057 (1.804) 

551,222 (109,768) 

155.805 547 
181.647 82,851 

Interest on Customer Deposits 
Total Operating Expenses $ 2,478,906 $ (34.833) 
Operating Income (Loss) $ 375,932 $ 44,818 

441,454 

156,352 6,456 
264.498 134.031 

$ 2.444.073 $ 140,487 
$ 420,750 $ 213,209 

162,808 
398,529 

$ 2,584.560 
$ 633,959 

References: 
Column (A): Company Schedule C-1 
Column (6): Schedule MJR-W14 
Column (C): Column (A) + Column (B) 
Column (D): Schedules MJR-W1, MJR-W2 and MJR-W19 
Column (E): Column (C) + Column (D) 
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Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line COMPANY STAFF 
No. Description PROPOSED ADJUSTMENTS 

Final Schedule MJR-W15 

STAFF 
RECOMMENDED 

OPERATING ADJUSTMENT NO. I -WATER TESTING EXPENSE 

1 Water Testing $ 28,231 $ (4,410) $ 23,821 

References: 
Column [A]: Company Schedule C-I, Page 1 
Column [B]: Testimony Staff Engineering Testimony 
Column [C]: Column [A] + Column [B] 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-026764A-12-0196 
Test Year Ended: February 29,2012 

Line COMPANY STAFF 
No. Description PROPOSED ADJUSTMENTS 

Final Schedule MJR-WIG 

STAFF 
RECOMMENDED 

OPERATING ADJUSTMENT NO. 2 - APUC ALLOCATED CAPITAL TAXES 

1 Management Services-Corporate $ 133,975 $ (2,557) $ 131,418 

References: 
Column [A]: Company Schedule C-I, Page 1 
Column [B]: MJR Testimony 
Column [C]: Column [A] + Column [B] 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

PLANT In 
LINE ACCT SERVICE 
NO. NO. DESCRIPTION Per Staff 

OPERATING AD 

DEPRECIATION 

PLANT (Col A - COI B) RATE (Col C x Col D) 

NonDepreciable DEPRECIABLE 
or Fully Depreciated PLANT DEPREClATiON EXPENSE 

Final Schedule MJR-W17 

ISTMENT NO. 3 - DEPRECIATION EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

301 Organization Cost 
302 Franchise Cost 
303 Land and Land Rights 
304 Structures and Improvements 
305 Collecting and Impounding Res. 
306 Lake River and Other Intakes 
307 Wells and Springs 
308 Infiltration Galleries and Tunnels 
309 Supply Mains 
310 Power Generation Equipment 
31 1 Electnc Pumping Equipment 
320 Water Treatment Equipment 
320 Water Treatment Plant 
330 Distribution Reservoirs & Standpipe 

330.1 Storage Tanks 
330.2 Pressure Tanks 

17 331 
18 333 
19 334 
20 335 
21 336 
22 339 
23 340 
24 340.1 
25 341 
26 342 
27 343 
28 344 
29 345 
30 346 
31 347 
32 348 
33 

38 
39 
40 
41 
42 
43 
44 

Note: 

Transmission and Distribution Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Fixtures 
Computers and Software per Company C-2* 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment Per Company C-2* 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Total Plant 

$ 5,785 
41 7 

44,194 
3,311,457 

562,937 

279,157 
21 9,360 

1,601,688 
363,442 

759,861 

22,337,893 
2,768,122 
1'01 0,366 

572,321 
6,151 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
5,427 

$ 5,785 
41 7 

44,194 

76,919 

3,061 

(675) 

$ 0.00% $ 

3,311,457 

562,937 

279,157 
219,360 

1,601,688 
363,442 

759,861 

22,337,893 
2,768,122 
1,010,366 

572,32 1 
6,151 

123,778 
29,265 

142,188 

18,203 

212,996 
6,102 

0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

12.50% 
3.33% 

20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 

1 10,272 

18,746 

5,583 
10,968 

200,211 
12,103 

16,869 

446,758 
92,178 
84,163 
11,446 

41 0 
8,256 
1,952 

28,438 

91 0 

21,300 
610 

10.00% 
$ 34,454,988 $ 129,701 $ 34,325.287 $ 1,071,173 

ClAC = Depreciation ExpenselDepreciable Plant 3.12% 
ClAC Balance $ 20,179,119 

Depreciation Expense Before Amortization of CIAC: $ 1,071,173 
Less Amortization of CIAC: $ 629,720 

Test Year Depreciation Expense - Staff $ 441,453 
Depreciation Expense - Company: $ 551,221 

Staffs Total Adjustment: $ (109,768) 

* Indicates items that were fully depreciated per Company Schedule C-2. 
References: 
Column [A]: Schedule MJR-W4 
Column [B]: Testimony MJR From Column [A] 
Column [C]: Column [A] - Column [B] 
Column [D]: Staff Engineenng Testimony 
Column [Q: Column [C] x Column [D] 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-026764A-12-0196 
Test Year Ended: February 29,2012 

Line COMPANY STAFF 
No. Description PROPOSED ADJUSTMENTS 

Final Schedule MJR-W18 

STAFF 
RECOMMENDED 

OPERATING ADJUSTMENT NO. 4 - APUC COST ALLOCATION 

1 Management Services-Corporate $ 133,975 

3 Subtotal $ 131,418 $ (32,583) $ 98,835 
2 Less Adjusment No. 2 Capital Taxes (2,557) 

References: 
Column [A]: Company Schedule C-I, Page 1 
Column [B]: MJR Testimony 
Column [C]: Column [A] + Column [B] 



Rio Rico Utilities, Inc. .Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME NO. 5 - PROPERTY TAX EXPENSE 

LINE 
NO. 

Final Schedule MJR-WIS 

STAFF 
Property Tax Calculation 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax -Staff Recommended Revenue (Line 14 + Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line 25/Line 26) 

References: 
Coiumn [A]: Company Schedule C-2. Page 3 
Column [E]: Testimony MJR 
Column [C]: Column [A] + Column [El 

$ 2,864.823 
2 

5,729,645 
2,864,823 
8,594,468 

3 
2,864,823 

2 
5,729,645 

20,364 
5,709,281 

20.0% 
1,141,856 
13.6927% 

$ 156,352 
155,805 

s 547 

$ 2,864,823 
2 

$ 5,729,645 
$ 3,218,519 

8,948,164 
3 

$ 2,982,721 
2 

$ 5,965,443 

$ 20,364 
$ 5,945,079 . 

20.0% 
$ 1,189,016 

13.6927% 
$ 

$ 162,808 
$ 156,352 
$ 6,456 

s 6,456 
353,697 

1.82547 1 %  



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE COMPANY 
NO. I DESCRIPTION TEST YEAR 

Final Schedule MJR-W20 

STAFF STAFF 
ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 6 - TEST YEAR INCOME TAXES 

References: 
Column (A): Company Schedule C-I 
Column (5): Column [C] - Column [A] 
Column (C): Schedule MJR-W2 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

Line COMPANY STAFF 
No. Description PROPOSED ADJUSTMENTS 

Final Schedule MJR-W21 

STAFF 
RECOMMENDED 

OPERATING ADJUSTMENT NO. 7 - MISSING BILL COUNTS BULK SALES 6-INCH METER 

References: 
Column [A]: Company Schedule H-I ,  Page 1 
Column [B]: Ruco DR 12.1 
Column [C]: Column [A] + Column [B] 

Minimum Monthly Commodity rate per 
Charge 1,000 Gallons Subtotal 

Dec-11 $ 
Jan-I2 $ 
Feb-12 $ 
Mar-12 $ 
Apr-12 $ 
May-72 $ 
Jun-12 $ 
JuI-12 $ 

Aug-12 $ 
Sep-12 $ 
Oct-12 $ 
NOV-12 $ 

549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 
549 $ 

4.79 
4.79 
4.79 
4.79 
4.79 
4.79 
4.79 
4.79 
4.79 
4.79 
4.79 
4.79 

541,000 
404,000 
462,000 
275,000 
578,000 
709,000 

1,017,000 
554,000 
465,000 
61 6,000 
642,000 
693,000 

$ 3,140 
2,484 
2,762 
I ,866 
3,318 
3,945 
5,420 
3,203 
2,776 
3,500 
3,624 
3,868 

% 39.907 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

LINE 
NO. 

Final Schedule MJR-W22 

COMPANY STAFF STAFF 
DESCRIPTION TEST YEAR ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT N0.8 - EMPLOYEE BENEFITS 

1 Salaries and Wages $ 426,012 $ 32,891 $ 458,903 

References: 
Column (A): Company Schedule C-I 
Column (B): Column [C] - Column [A] 
Column (C): Schedule MJR-Surrebuttal Testimony 



Rio Rico Utilities, Inc. -Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,201 2 

LINE COMPANY STAFF 
NO. DESCRIPTION TEST YEAR ADJUSTMENTS 

Final Schedule MJR-W23 

STAFF 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 9 - MISCELLANEOUS EXPENSES 

1 Miscellaneous Expense $ 85,057 $ (1,804) $ 83,253 

References: 
Column (A): Company Schedule C-I 
Column (B): Column [C] - Column [A] 
Column (C): Schedule MJR-Surrebuttal Testimony 



Ra Rim U b l i i  In=.-Water Diviran 
Docket No.  WSO2676A-12-0186 
Test Year Ended February 29,2012 

Rate Design Final Schedule MJR-W24 
Page 1 ai2 

Staff 
Recommended Rates' 

15.5C 
13.1f 
2325 
36.75 
32.94 
7 7 s  

124.0C 
246.0C 
367.5C 
775.0c 

1,240.OC 
1.782.5C 
3,332.5c 

Company 
Proposed Rates 

17.2 
14.f 
25.f 
43.c 
36 5 
86.1 

137.7 
275.5 
430.5 
861.0 

1.377.E 
1.980.3 
3,702.2 

Monthly Usage Charge Present 

518 x 314 inch 10.1 
518 x 314 Inch (Low Income) 
314 Inch 
1 Inch 
1 Inch (Low Income) 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
6 inch 
10 Inch 
12 Inch 

9.: 
16.1 
27.. 
23.: 
54.1 
87.L 

175.L 
274.: 
549.c 
876.' 

1,262 j 
2.360.; 

Cornmodm, Charge. Per 1,000 Gallons All Classes 

5 1.59c 
2.92( 
3.Mc 

1.820 
3.02c 
3.67C 

1.500 
3.000 
3.500 

NIP 
NIP 

3 000 
3.500 

NIA 
NIP 

3.000 
3.500 

NIA 
NIA 

3.000 
3.500 

NIA 
NIA 

3.000 
3.500 

NIA 
NIA 

3.000 
3.500 

First 3.000 gallons 
3,001 to 9.000 gallons 
over 9.000 gallon5 

314'Meter 
First 6.000 gallons 
Over 6.000 gallons 

First 4,500 gallons 
Ovei4SOO gallons 

2.92c 
3.64c 

Ni 
Ni 

NI 
NI 

3.020 
3.670 

2 92c 
3.54c 

NI 
Ni 

NI 
NI 

3.020 
3.670 

First 15,000 gallons 
Over 15.000 gallons 

First 22.500 gallons 
Over22.500 gallons 

1 112" Meter 
First 20,000 gallons 
over 20.000 gallons 

Fint 45.000 gallons 
over45,ooo gallons 

NI  
NI 

3.020 
3.670 

2.92c 
3.MC 

Nl 
NI 

2.92c 
3.640 

NI 
NI 

NI 
NI, 

3.020 
3.670 

First 57,000 qallons 
Over 57,000 gallons 

First 72.000 gal lo^ 
O w  72,000 gallom 

2 920 
3 840 

NI  
NI  

NI, 
Nli 

3.020 
3.670 

First 57,000 gallons 
over 57,000 gallons 

First 144,000 gallons 
over 144,000 gallons 

2.920 
3.640 

NI  
NI  

Nb 
Nl, 

NI! 
Nl, 

NIA 
NIA 

3.000 
3.500 

NIA 
NIA 

3.000 
3.500 

4.790 

3.000 
3.500 

NIA 
NIA 

3.000 
3.500 

Fist 57,000 qallons 
Over 57,000  gallon^ 

First 225.000 gallons 
Over 225.000 gallons 

2.920 
3 540 

NI. 
Nl, 

Nl, 

NIi 

Nli 

3.0201 
3.6701 

First 125,000 gallons 
Over 125.000 gallons 

First 450,000 gallons 
Over 450.000 gallons 

6^ - Bulk 
Per 1.000 qallDnS NII 

2.920 
3 640 

N6 
NI, 

NJI 
NII 

3.0201 
3.6701 

First 125,000 qallons 
Over 125,000 gallons 

Frst 720.000 qallons 
over 720.000 qallon* 

2.9200 
3.5400 

NIA 
NIA 

NIA 
NIA 

3.0200 
3.6700 

First 125,000 gallons 
Over 125.000 gallons 

First 1,035,000 gallons 
Over 1,035,000 gallons 

2.9200 
3.6400 

NIA 
NIA 

NIA 
NIA 

3.0200 
3.6700 

Fmt 125.000 gallons 
Over 125,000 gallons 

First 1,935,000 gallons 
Over 1,935,000 gallons 

3.000 
3.5000 I 



Rw Riw Utilities 1°C.-Water D k w n  
Docket No. WS02676P12-01W 
T&YearEndpl Febwry29.2012 

Rate Design F i ~ l  Schedule MJR-W24 
Page 2 of 2 

Fire Liner: 
u p t o r  
lo" 
12' 

Per Rule' 
Per Rule' 
Per Rule' 

Per Rule' 
Per Rule' 
Per Rule' 

and disbndiorthe primarywatei $ e w e  line. 

Other Service Charges: 

Estabiishment 
Establlshment (After Hours) 
Reconnecton (Delinquent) 
Rewnnectbn (Delinquent) - After Hours 
Meter Test (If Cored1 
D e F a  
Deposit interest 
Reestablishment (withm 12 months) 
NSF Check 

Deiemed Payment 
Mowng Meter at Customer Request 
S e ~ c e  Calls - Per HourlAfter Hours(ai 
Aiter Hours S ~ M C ~  Charge 

Late payment Penalty 

I 15.00 
$ 25.00 
8 15.00 
I 25.00 
I 15.00 

.. ... 
s 1500 

1.5% per montl 
1.5% per montl 

At Cosl 
$ 400C 

Nfl 

. Per Commlssbn Rule A.A.C. R-14-2403(B1 
-PerCommisswn Rule A A C  R-14-2-403W - Per Commisslan Rule AAC.  R-14-2403(D) - Months off the system timf 

(a) No charge for s e w =  calls dunng normal working hours. 

In addibbn to the collectm of reqular rates, the utltv will wlled h m  ih cud 
pnvileqe. sales use, and franchise te% Per wmmissan rule 14-2-408D15). 

Servloe and Meter Installattlon Charges 
Total Preser 

Charge 
SeMCeSEe 518" At Cost 

314' At Cost 
1' At Cost 

I-lP At cost 
2' At cost 
3' Ai cost 
4' At Cost 
6' At cost 
8" At Cost 
10' At Cost 
12' At Cost 

' A 5 percent dbmunt ~5 appllcable to enttes whose pnmary functmn IS edul 

$ 15.00 

I ... 
5 1500 

1.5% per montl 
1.5% per mmtl 

At Cost 
$ 40.00 

NTT 

he monthivminimum 

Ten a prnportanate share of any 

wn. 

Total Proposed 
Chaw= 
At Cost 
At cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

7ecommend~ 
S ~ M C ~  Line 

At Cost 
At Cost 
At Cast 
At Cast 
At Cast 
At Cost 
At Cost 
At Cost 
At Cast 
At cost 
At Cost 

7ewmmendec 
kter insallatlol 

At Cost 
At cost 
At Cost 
At Cost 
At Cost 
At Cost 
At cast 
At Cost 
At Cost 
At Cost 
At cost 

$ 15.00 
I 25.00 
I 15.00 

Nrr 
$ 15.00 

I ... 
0 15.00 

1.5% per montt 
1.5% per montt 

At Cost 
NTT 

50.00 16 

Total 
Remmmended 

At Can 
At c o n  
At cost 
At Cost 
At cost 
At CaPl 
At Cost 
At Cost 
At Cost 
At cost 
At p s t  



Rio Rico Utilities, Inc. - Water Division 
Docket No. WS-02676A-12-0196 
Test Year Ended: February 29,2012 

Final Schedule MJR-W25 

Typical Bill Analysis 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 9,061 $ 33.49 $ 41.02 $ 7 53 22.49% 

Median Usage 6,000 24.51 31.74 $ 7.23 29.50% 

Staff Recommended 

Average Usage 9,061 $ 33.49 $ 38.21 $ 4.72 14.10% 

Median Usage 6,000 24.51 29.00 $ 4.49 18.32% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Gallons Present 
Consumption Rates 

$ 10.98 
1,000 12.57 
2,000 14.16 
3,000 15.75 
4,000 18.67 
5,000 21.59 
6,000 24.51 
7,000 27.43 
8,000 30.35 
9,000 33.27 

10,000 36.91 
1 1,000 40.55 
12,000 44.19 
13,000 47.83 
14,000 51.47 
15,000 55.1 1 
16,000 58.75 
17,000 62.39 
18,000 66.03 
19,000 69.67 
20,000 73.31 
25,000 91.51 
30,000 109.71 
35,000 127.91 
40,000 146.11 
45,000 164.31 
50,000 182.51 
75,000 273.51 

100,000 364.51 

Company 
Proposed 

Rates 
$ 17.22 

19.04 
20.86 
22.68 
25.70 
28.72 
31.74 
34.76 
37.78 
40.80 
44.47 
48.14 
51.81 
55.48 
59.15 

66.49 
70.16 
73.83 
77.50 
81.17 
99.52 

117.87 
136.22 
154.57 
172.92 
191.27 
283.02 
374.77 

62.82 

Staff 

Increase Rates 
% Recommended 

56.83% $ 15.50 
51.47% 17.00 
47.32% 18.50 
44.00% 20.00 
37.65% 23.00 
33.02% 26.00 
29.50% 29.00 
26.72% 32.00 
24.48% 35.00 
22.63% 38.00 
20.48% 41 S O  
18.72% 45.00 
17.24% 48.50 
15.99% 52.00 
14.92% 55.50 
13.99% 59.00 
13.17% 62.50 
12.45% 66.00 
11.81% 69.50 
11.24% 73.00 
10.72% 76.50 
8.75% 94.00 
7.44% 111.50 
6.50% 129.00 
5.79% 146.50 
5.24% 164.00 
4.80% 181.50 
3.48% 269.00 
2.81% 356.50 

% 

41.17% 
35.24% 
30.65% 

23.19% 
20.43% 
18.32% 
16.66% 
15.32% 
14.22% 
12.44% 
10.97% 
9.75% 
8.72% 
7.83% 
7.06% 
6.38% 
5.79% 
5.26% 
4.78% 
4.35% 
2.72% 
1.63% 
0.85% 
0.27% 

-0.19% 
-0.55% 
-1.65% 
-2.20% 

Increase 

26.98% 



EXHIBIT 2 



Rio Rico Utilities, Inc. - Wastewater Division 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,012 

Final Testimony of Mary J. Rimback 

TABLE OF CONTENTS TO SCHEDULES 

SCH# 

MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
M JR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 
MJR-WW 

1 REVENUE REQUIREMENT 
2 GROSS REVENUE CONVERSION FACTOR 
3 RATE BASE - ORIGINAL COSTS 
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
5 ORIGINAL COST RATE BASE ADJUSTMENT #I - RECLASSIFICATION OF PLANT 
6 ORIGINAL COST RATE BASE ADJUSTMENT #2 - ACCUMULATED DEPRECIATION - ACCT. NO. 389 
7 ORIGINAL COST RATE BASE ADJUSTMENT #3 - PLANT RETIREMENT 
8 ORIGINAL COST RATE BASE ADJUSTMENT #4 -ACCUMULATED DEFERRED INCOME TAXES 
9 ORIGINAL COST RATE BASE ADJUSTMENT #5 - REMOVE 2012 AFFILIATE PROFIT 

10 ORIGINAL COST RATE BASE ADJUSTMENT #6 - ACCUMULATED DEPRECIATION AFFILIATE PROFIT 2009-1 1 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

ORIGINAL COST RATE BASE ADJUSTMENT #7 - ACCUMULATED DEPRECIATION - FULLY DEPRECIATED PLANT 
ORIGINAL COST RATE BASE ADJUSTMENT #8 - ACCUMULATED AMORTIZATION OF ClAC 
OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERATING INCOME ADJUSTMENT # I  - METERED REVENUES 
OPERATING INCOME ADJUSTMENT #2 - APUC ALLOCATED CAPITAL TAXES 
OPERATING INCOME ADJUSTMENT #3 - DEPRECIATION EXPENSE 
OPERATING INCOME ADJUSTMENT #4 - RECLASSIFICATION OF EXPENSES 
OPERATING INCOME ADJUSTMENT #5 - APUC COST ALLOCATION 
OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE 
OPERATING INCOME ADJUSTMENT #7 - INCOME TAX EXPENSE 
OPERATING INCOME ADJUSTMENT #8 - EMPLOYEE BENEFITS 
OPERATING INCOME ADJUSTMENT #9 - PURCHASED WASTEWATER TREATMENT 
RATE DESIGN 
TYPICAL BILL ANALYSIS 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

REVENUE REQUIREMENT 

LINE 
NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-I 
Column (B): Staff Schedules MJR-WW3 and MJR-WW13 

Final Schedule MJR-WWI 

(A) 
COMPANY 

FAIR 
VALUE 

4,600,012 

21 3,826 

4.65% 

9.70% 

446,201 

232,375 

1.6939 

393,612 

1,360,583 

1,754,195 

28.93% 

(B) 
STAFF 
FAIR 

VALUE 

!$ 4,790,738 

$ 338,603 

7.07% 

8.20% 

$ 392,847 

$ 54,237 

1.6589 

I$ 89,976 

$ 1,402,843 

$ 1,492,819 

6.41 % 



Rio Rico Utility, Inc. -Wastewater 

Docket Nos. WSO2676A-12.0196 
Test Year Ended February 29,2012 

GROSS REVENUE CONVERSION FACTOR 

Final Schedule MJR-WWZ 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

7 
8 
9 
10 
11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 

22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

48 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0000% 
Uncollecibie Factor 0.0000% 
Revenues (L1 - 12) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 18) 39.7199% 
Subtotal (L3 - L4) 60.2801% 
Revenue Conversion Factor (L l  I L5) 

Calculation of Uncollecttible Factor: 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 L10 ) 

1.658922 

100.0000% 
38.5989% 
61.4011% 
0.0000% 
0.0000% 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L7 - L8) 
Applicable Federal Income Tax Rate (Line 48) 
Effective Federal Income Tax Rate (L9 x L10) 
Combined Federal and State Income Tax Rate (L8 +L11) 

Calculation of Effective Prooertv Tax Factor 

Combined Federal and State Income Tax Rate (L12) 
One Minus Combined Income Tax Rate (L13-L14) 
Property Tax Factor (JMM-WW20, L27) 

Combined Federal and State Income Tax and Property Tax Rate (L12+117) 

Required Operating Income (Schedule MJR-WW1, Line 5) $ 392,841 
AdjustedTest Year Operating Income (Loss) (MJR-WW14, L35) 338,603 

Unity 100.0000% 
38.5989% 
61.4011% 
1.8257% 

Effective Property Tax Factor (L15'L16) 1.1210% 
39.7199% 

Required Increase in Operating Income (L19 - L20) $ 54,237 

income Taxes on Recommended Revenue (Col. [C], L47) $ 246,953 
income Taxes on Test Year Revenue,(Col. [A], L47) 212.858 
Required Increase in Revenue to Provide for Income Taxes (L22 - 123) 

Recommended Revenue Requirement (Schedule MJR-WW1, Line 10) $ 1,492,819 
Uncollectible Rate 0 .0000~~  
Uncolliectibie Expense on Recommended Revenue (L25'L26) 
Adjusted Test Year Uncollectible Expense 

34,095 

$ 
$ 

Required increase in Revenue to Provide for Uncollectible Exp. (L27-L28) 

Property Tax with Recommended Revenue (Schedule MJR-WW20, L21) $ 78,478 
Property Tax on Test Year Revenue (Schedule MJR-WW20 Line 17) 76,835 
Increase in Property Tax Due to increase in Revenue (L30-31) 
Total Required increase in Revenue (L21 + L24 + L29 + L32) 

1,643 
$ 89,976 

~ 

Calculation of Income Tax 
Revenue (Schedule MJR-WWI, Col B1, Line 9 B Sch MJR-WWI, Col IB1 Line 
Operating Expenses Excluding income Taxes 
Synchronized Interest (L51) 
Anzona Taxable income (L34 - L35 - L36) 
Anzona State Income Tax Rate 
Anzona Income Tax (L37 x L38) 
Federal Taxable Income (L37- L39) 
Federal Tax on First income Bracket ($1 - $50,000) @ 15% 
Federal Tax on Second income Bracket ($51,001 - $75,000) @ 25% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% 
Federal Tax on Fifth Income Bracket ($335,001 -$lO,OOO,OOO) @ 34% 
Total Federal Incmbe Tax 
Combined Federal and state Income Tax (L39 + L46) 

Test Staff 
Year Recommended 

10) $ 1,402,843 $ 89,976 $ 1,492,819 
851,382 853,025 $ 1 

$ $ 
$ 551,461 $ 639,794 

6.9680% 6.9680% 
$ 38,426 $ 44,581 $ 
$ 513,035 $ 595,213 

7,500 7,500 
6,250 6,250 
8,500 8,500 

91,650 91,650 
60,532 88,472 

174,432 202,372 $ 
$ 212.858 $ 246,953 $ 

Applicable Federal income Tax Rate [Col. [C], L46 - Col. [A], L46] / [Col. [C], L40 - Col. [A], L401 34.0000% 

1,099,978 

48,339 

219,434 
246,953 

Synchronized interest Calculation 

Rate Base Adjusted to date: 
Weiqhted Averaqe Cost of Debt 
Synchronized interest 

$ 4,790,738 
0.00% 

$ 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

RATE BASE - ORIGINAL COST PROPOSED 

LINE 
NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

LESS: 

Final Schedule MJR-WW3 

(A) (B) 
COMPANY 

AS STAFF 
FILED ADJUSTMENTS 

$ 14,241,190 $ (1,489,833) 
6,437,304 (1,738,422) 

$ 7,803,886 $ 248,589 

4 Contributions in Aid of Construction (CIAC) $ 5,152,673 $ 
5 Less: Accumulated Amortization 
6 Net CIAC 

2,509,975 (18,838) 
2,642,698 18,838 

7 Advances in Aid of Construction (AIAC) 293,794 

8 Customer Deposits 22,963 

9 Deferred Income Tax Credits 244,419 39,025 

I O  Working Capital Allowance 

1 I Defered Regulatory Assets 

12 Original Cost Rate Base $ 4,600,012 $ 190,726 

(C) 
STAFF 

AS 
ADJUSTED 

$ 12,751,357 
4,698,882 

$ 8,052,475 

$ 5,152,673 
$ 2,491,137 
$ 2,661,536 

293,794 

22,963 

2 83,444 

$ 4.790.738 

References: 
Column [A]: Company Application Schedule B-I 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 





Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

COMPANY STAFF 
AS FILED ADJUSTMENTS ACCT LINE 

NO. NO. DESCRIPTION 

Final Schedule MJR-WW5 

STAFF 
ASADJUSTED 
(Col A + Col B) 

COMPANY STAFF 
ADJUSTMENTS LINE ACCT AS FILED 

NO. NO. DESCRIPTION 

STAFF 
ASADJUSTED 
(Col A + Col B) 

References: 
Column [A]: Company Application Schedule 8.2, Page 3.5 
Column [B]: ' MJR Testimony 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-WW6 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED DEPRECIATION - ACCT. NO. 389 

1 Other Plant and Misc. Equipment - Acct. No. 389* $ 68,024 $ (3,096) $ 64,928 

'After removal of 2008-2012 Affiliate Profit Accum Dep 
Company Schedule B-2, Page 3.5 
Staff Rate Base Adjustment No. 6 

68,869 
845 

Sub-total 68,024 

References: 
Column [A]: Company Application Schedule 8.2, Page 3.5 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

RATE BASE ADJUSTMENT NO. 3 - PLANT RETIREMENT 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

Final Schedule MJR-WW7 

1 Acct. No. 371 $ 1,712,940 $ (1,504,180) $ 208,760 

References: 
Column [A]: Company Application Schedule B.2, Page 3.5 and Response to Staff DR MJR 1.34. 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-WW8 

COMPANY STAFF STAFF 
DESCRJPTJON AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 4 -ACCUMULATED DEFERRED INCOME TAXES 

References: 
Column [A]: Company Schedule B. l ,  Page 1 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule M J R - W 9  

Included in Plant 
Service STAFF 

DESCRIPTION Per Company ADJUSTMENTS 

RATE BASE ADJUSTMENT NO. 5 - REMOVE 2012 AFFILIATE PROFIT 

1 361 Collection Sewers - Gravity $ 415 $ (41 5) 

2 361 Accumulated Depreciation (1/2 year @ 2.00) $ (4) 

References: 
Column [A]: Company Schedule B-2, Page 3.4 
Column [B]: Company Response to Staff DRs MJR 1.15 and 2.10 



Rio Rico Utility, Inc. - Wastewater 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE Deprec Prior 
NO. DESCRIPTION Rate Rate Case 

Final Schedule MJR-WW10 

Depreciated Staff Adjustment 
2009-201 1 Acc Dep 

3 Years 

RATE BASE ADJUSTMENT NO. 6 - ACCUMULATED DEPRECIATION AFFILIATE PROFIT 2009-11 

1 363 Customer Services 
2 
3 Total Plant Adj 

389 Other Sewer and Plant 

References: 
Column [A]: Comapany Schedule 8-2, Page 3.5 
Column [B]: Testimony MJR 

6.67% (4,221) 845 
$ (4,237) $ 846 $ (846) 



Rio Rico Utility, Inc. -Wastewater 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-WW11 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 7 - ACCUMULATED DEPRECIATION - FULLY DEPRECIATED PLANT 

1 ACCUMULATED DEPRECIATION 

REFERENCES: 
Column [A]: Company Schedule 8-2, Page 4 
Column [B]: Column [C] less Column [A] 
Column [C]: Testimony MJR 

$ 1,684,346 $ (1,733,912) $ (49,566) 



Rio Rico Utility, Inc. -Wastewater 
Docket No. WS-02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. 

Final Schedule MJR-WWI2 

2009-201 2 
DESCRIPTION COMPANY STAFF STAFF 

AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 8 -ACCUMULATED AMORTIZATION OF ClAC 

REFERENCES: 
Column [A]: Company Schedule B-2, Page 5.1 
Column [B]: Column [C] less Column [A] 
Column [C]: See testimony MJR 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

OPERATING INCOME STATEMENT - ADJUSTED TESTYEAR AND STAFF RECOMMENDED 

Final Schedule MJR-WW13 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
29 
30 
31 
32 
33 

DESCRIPTION 

REVENUES: 
Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 
Intentionally Left Blank 
Total Operating Revenues 

OPERATlNG EXPENSES: 
Salaries and Wages 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Management Services Liberty Water 
Contractual Services - Corporate 
Contractual Services - Other 
Contractual Services-Engineering 
Water Testing Expense 
Contractual Services Other 
Contractual Services-Legal 
Equipment Rental 
Rents-Building 
Transportation Expense 
Insurance Expense General Liability 
Insurance expense Vehicle 
Regulatory Expense 
Regulatory Expense-Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation Expense 
Taxes Other than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Operating Expenses 
Operating Income (Loss) 

[AI 
COMPANY 
ADJUSTED 
TEST YEAR 
AS FILED 

$ 
1,360,583 

$ 1,360,583 

$ 131,547 

61,290 

4,907 
4,473 

83,038 
59,292 

172,270 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 
16,111 
23,194 

359,629 

74,520 
93,481 

$ 1,146,756 
$ 213,827 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule MJR-WW14 
Column (C): Column (A) + Column (B) 
Column (D): Schedules MJR-WWI, MJR-WW2 and MJR-WW20 
Column (E): Column (C) + Column (D) 

w [CI ID1 
STAFF 

STAFF TEST YEAR STAFF 
TESTYEAR ,, AS PROPOSED 

ADJUSTMENTS ADJUSTED CHANGES 

$ $ $ 
42,260 1,402,843 89,976 

$ 42,260 $ 1,402,843 $ 89,976 

$ 11,811 $ 143,358 $ - 
108,999 108,999 

61,290 

4,907 
4,473 

83,038 
(23,267) 36,025 

(165,896) 6,374 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 
16,111 
23,194 

(135.855) 223,774 

2,315 76,835 1,643 
119,377 212,858 34,095 

$ (82,516) $ 1,064,240 $ 35,738 
$ 124,776 $ 338,603 $ 54,237 

[El 

STAFF 
RECOMMENDED 

$ 
1,492,819 

$ 1,492,819 

$ 143,358 
108,999 

61,290 

4,907 
4,473 

83,038 
36,025 
6,374 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 
16,111 
23,194 

223,774 

78,478 
246,953 

$ 1,099,978 
$ 392,841 



at 

69 

at 



Rio Rico Utilities, Inc. -Wastewater Division 
Docket No. WS-026764A-12-0196 
Test Year Ended: February 29,2012 

Final Schedule MJR WWI5 

LINE 
NO. 

OPERATING ADJUSTMENT NO. 1 - METERED REVENUES 

[AI PI [CI [Dl 

Test Year 
Submitted RUC04.2 Rebuttal 
Company After 6" Meter Test Year STAFF 

Description Bill Counts Correction Bill Counts ADJUSTMENTS 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Residential 5/8 x 314" 
Residential 5/8 x 3/4" Low Income 
Residential 3/4" 
Residential 1 " 
Residential 1" Low Income 
Residential 1 1/2" 
Residential 2" 
Commercial 5/8 x 314" 
Commercial 1 " 
Commercial 1 1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6" 
Industrial 5/8 x 314" 
Industrial 2" 
Multi-family 5/8 x 3/4" 
Multi-family 1 1/2" 
Bulk 
Fire Lines up to 8 Inches 
Revenue Annualization 
Bill Count Revenue 

$ 1,001,239 
26,948 

5,182 
7,304 

494 

132 
45,467 
54,994 
17,712 
93,658 
4,304 

89,951 
12,213 

4,780 
1,41 I 

$ 1,001,239 
26,948 

5,182 
7,304 

494 

132 
45,467 
54,994 
17,712 
93,658 
4,304 

89,951 
33,018 

4,780 
1,411 

$ 1,001,239 
$ 26,948 
$ 5,182 
$ 7,304 
$ 494 
$ 
$ 132 

46,018 
56,409 
17,712 
94,925 

5,376 
89,951 
33,018 

4,780 
1,411 

$ 

551 
1,415 

1,267 
1,072 

20,805 

(5,207) 7,006 11,943 17,150 
$ 1,360,582 $ 1,393,600 $ 1,402,842 $ 42,260 

0 

References: 
Column [A]: Company Schedules H-I, Pages 1 and 2 
Column [B]: Testimony MJR 
Column [D]: Column [C] - Column [A] 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-I 2-01 96 
Test Year Ended February 29,2012 

Final Schedule MJR \ivwl6 

OPERATING ADJUSTMENT NO. 2 - APUC ALLOCATED CAPITAL TAXES 

[AI PI [CI 

Line 
No. 

COMPANY STAFF STAFF 
Description PROPOSED ADJUSTMENTS RECOMMENDED 

References: 
Column [A]: Company Schedule C-I, Page 1 
Column [B]: DR RUCO 6.2 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

LINE ACCT 

NO NO. DESCRIPTION 

Final Schedule MJR-WW17 

PLANT In DEPRECIABLE DEPRECIATION 

SERVICE NonDepreciable PLANT DEPRECIATION EXPENSE 

Per Staff PLANT (Col A - COI B) RATE (Col C x Col D) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
30 
31 
32 
33 
34 
35 

351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
365 
370 
371 
375 
380 
381 
382 
389 
390 
390 
39 1 
393 
394 
396 
398 
380 

. .  

Organization Cost $ 5,785 $ 5,785 $ 0.00% $ 
Franchise Cost 417 41 7 0.00% 
Land and Land Rights 7,545 7,545 0.00% 
Structures and Improvements 150,294 150,294 3.33% 5,005 

Collection Sewers - Force 636,023 636,023 2.00% 12,720 
Collection Sewers - Gravity 5,991,239 5,991,239 2.00% 11 9,825 
Special Collecting Structures 2.00% 
Services to Customers 1,204,113 1,204,113 2.00% 24,082 
Flow Measuring Devices 66,339 66,339 10.00% 6,634 
Flow Measuring Installations 10.00% 
Receiving Wells 867,120 867,120 3.33% 28,875 
Pumping Equipment 208,760 208,760 12.50% 26,095 
Resuse T8D 2.50% 
Treatment and Disposal Equipment 975,033 975,033 5.00% 48,752 
Plant Sewers 13,690 13,690 5.00% 685 
Outfall Sewer Lines 3.33% 
Other Plant and Misc. Equipment per company C-2' 64,928 64,928 6.67% 
Office Furniture and Equipment 11 6,937 116,937 6.67% 7,800 

Transportation Equipment 117 117 20 .DO% 23 

Laboratory Equipment 0.00% 
Communication Equipment per Company C-2' 5,936 5,936 10.00% 
Other Tangible Plant 3,913 3,913 10.00% 

Power Generation Equipment 5.00% 

Computers 8 Software per company C-2' 4,025 4,025 20 .OD% 

Tools, Shop and Garage Equipment per 5,139 5,139 5.00% 

Nogales WW 2,424,604 2,424,604 4.00% 96,984 
Total Plant $ 12,751,957 $ 97.688 $ 12,654,269 $ 377,480 

CIAC $ 5,152,673 
Depreciation Expense Before Amortization of CIAC: $ 377,480 

Less Amortization of CIAC: $ 153,705 
Test Year Depreciation Expense -Staff $ 223,774 

Depreciation Expense - Company: $ 359,629 
Staffs Total Adjustment: $ (135,855) 

Ratio Depreciation ExpenselDepreciable Plant 2.983% 

Note: 

Indicates items that were fully depreciated per Company Schedule C-2. 
References: 
Column [A]: Schedule MJR-WW4 
Column [B]: From Column [A] 
Column [C]: Column [A] - Column [B] 
Column [D]: Staff Engineering Testimony 
Column [E]: Column [C] x Column [D] 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

Line 
No. 

Final Schedule MJR W 1 8  

COMPANY STAFF STAFF 
Description PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING ADJUSTMENT NO. 4 - RECLASSIFICATION OF EXPENSES 

1 Management Services Other $ 172,270 (165,896) $ 6,374 
2 Purchased Waste Water Treatment 165,896 165,896 

References: 
Column [A]: Company Schedule C-I ,  Page 1 
Column [B]: Testimony MJR 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

Line 
No. Description 

Final Schedule MJR W 1 9  

COMPANY STAFF STAFF 
PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING ADJUSTMENT NO. 5 - APUC COST ALLOCATION 

[AI PI [CI 

1 Contractual Services - Corporate $ 58,456 $ (22,431) $ 36,025 

Company Proposed is after 
adjustment # 2 which removed 
Capital taxes from Allocations. 

References: 
Column [A]: Company Schedule C-I,  Page 1 
Column [B]: Hearing Settlement 
Column [C]: Column [A] + Column [B] 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WS02676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. Property Tax Calculation 

Final Schedule MJR-WW2O 

STAFF 
RECOMMENDED 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAX EXPENSE 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 + Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 Line 8) 
plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line 25/Line 26) 

References: 
Column [A]: Company Schedule C-2, Page 3 
Column [E]: Testimony MJR 
Column [C]: Column [A] + Column [B] 

$ 1,402,843 
2 

2,805,686 
1,402,843 
4,208,529 

3 
1,402,843 

2 
2,805,686 

2,805,686 
20.0% 

561 , I  37 
13.6927% 

$ 1,402,843 
2 

$ 2,805,686 
1,492,819 $ 
4,298,505 

3 
1,432,835 

2 
2,865,670 

$ 

$ 

$ 
2,865,670 $ 

20.0% 
$ 573,134 

13.6927% 
$ 

$ 76,835 
74,520 

$ 2,315 
$ 78,478 
$ 76,835 
$ 1,643 

$ 1,643 
89,976 

1.825693% 



Rio Rico Utility, Inc. -Wastewater 

Docket Nos. WS02676A-12-0196 
Test Year Ended February 29,2012 

LINE COMPANY STAFF 
NO. DESCRIPTION TEST YEAR ADJUSTMENTS 

Final Schedule MJR-WW21 

STAFF 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 7 -TEST YEAR INCOME TAXES 

References: 
Column (A), Company Schedule C-I, Page 1 
Column (B): Column [C] - Column [A] 
Column (C): Schedule MJR-WW2 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WSO2676A-12-0196 
Test Year Ended February 29,2012 

LINE 
NO. DESCRI PTI ON 

Final Schedule MJR-WW22 

COMPANY STAFF STAFF 
TEST YEAR ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 8 - EMPLOYEE BENEFITS 

References: 
Column (A), Company Schedule C-I ,.Page 1 
Column (B): Column [C] - Column [A] 
Column (C): Schedule MJR Surrebuttal Testimony 



Rio Rico Utility, Inc. -Wastewater 
Docket Nos. WS02676A-12-0196 
Test Year Ended February 29,2012 

LINE COMPANY 
NO. DESCRIPTION TEST YEAR 

Final Schedule MJR-WW23 

STAFF STAFF 
ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 9 - PURCHASED WASTEWATER TREATMENT 

References: 
Column (A), Staff Operating Adjustment #4 - Reclassification of Purchased Wastewater Treatement 
Column (B): Hearing Exhibit A-1 7 
Column (C): Column [A] + Column [B] 



Rio Rim Utilities, Inc. - Wastewater Division 
Docket No. WS42676A-12-0196 
Test Year Ended: Februafy29.2012 

Monthly Usage Charge Present 

Meter Size (All Classes): 
5/8 x 3/4 Inch f 45.88 
518 x 3/4 Inch Low income 39.00 
314 Inch 52.88 
1 Inch 64.64 
1 Inch Low Income 54.94 
1 112 Inch 95.44 
2 Inch 132.38 
3 Inch 230.62 
4 Inch 341.83 
6 Inch 649.58 
8 Inch 944.45 
10 inch 1.415.24 
12 inch 2.012.57 

Commodity Charge - Per 1.000 Gallons 

Commercial and Multi-tenant Oniy 

over 7.000 gaiions 4.67 
0 gallons to 7.000 gallons a 

Other Service Charqes 

Establishment 
Establishment (After Hours) 
Reconnection (Deiinquent) 
Reconnectton (Delinquent) - After Houn 
Deposit 
Deposit Interest 
Reestablishment (within 12 months) 
NSF Check 
Late Payment Penalty 
Deferred Payment 
Service Calls - Per Hour/After Houn(a) 
Afler Hours Service Charge 

f 15.00 
f 25.00 
I 15.00 
I 25.00 

f.. 

5 25.00 
1.5 percent per month 
1.5 percent per month 

16 40.00 
NfT 

' Per Commission Rule A.A.C. R-14-2-603p) 
'* Per Commission Rule A.A.C. R-14-2-602p) 
'** Per Commission Rule A.A.C. R-14-2-603(D) - Months off the system times the month1 

(a) No charge for service calls dunng normal working hours. 

Service Line Installation Charqes 

Service Line Size 
4 inch At Cost 
6 Inch At Cost 
8 Inch 
10 Inch 
12 Inch 

' A 5 percent discount is applicable to entities whose primaryfunction is education 

At Cost 
At Cost 
At Cost 

Rate Design 

Company 
Proposed Rates 

6 60.01 
51.01 
69.l i  
84.55 
71.87 

124.84 
173.15 
301.65 
447.11 
849.65 

1.235.34 
1.851.1? 
2.632.44 

$ 
5.44 

$ 15.00 
$ 25.00 
I 15.00 
$ 25.00 

*.* 
16- 25.00 

1.5 percent per month 
1.5 percent per month 

f 40.00 
N/T 

iinimum 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
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~ staff 
Recommended Rates' 

9 49.5[ 
42.0t 
57.0( 
69.7( 
59.2: 

102.9( 
142.7C 
248.7( 
368.6C 
700.4( 

1,057.7€ 
1,585.01 
2.254.0€ 

a 
5.0C 

f 15.0C 
N f I  

16 15.OC 
NIT 

++, 

5 25.00 
1.5 percent per month 
1.5 percent per month 

NfT 
5 50.00 

At Cost 
At Cost 
At Cost 

At Cost 
At Cost 



Rio Rico Utilities, Inc. -Wastewater Division 
Docket No. WS-026764A-12-0196 
Test Year Ended: February 29,2012 

Final Schedule MJR-WW25 

Typical Bill Analysis 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage $ 45.88 $ 60 01 $ 14 13 30.80% 

Median Usage 45.88 6001 $ 14 13 30 80% 

Staff Recommended 

Average Usage $ 45.88 $ 49.50 $ 3.62 7 89% 

Median Usage 45.88 49.50 $ 3.62 7.89% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Company Staff 
Gallons Present Proposed % Recommended % 
Consumption Rates Rates Increase Rates Increase 

s 45.88 $ 60.01 30.80% $ 49.50 7.89% 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 
45.88 

60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 
60.01 

30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 
30.80% 

30.80% 
30.80% 
30.80% 

30.80% 

49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 
49.50 

7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 
7.89% 


